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Top Line GrowthTop Line Growth
Total Average Growth per Year approx. 18% in Present StructureTotal Average Growth per Year approx. 18% in Present Structure
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Our Financial TargetsOur Financial Targets
GrowthGrowth

“We aim to achieve annual growth of 8-10
during an economic cycle.

Growth  being a combination of organic growth as 
well as complementary acquisitions to further 

strengthen our operations”
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EBITDA DevelopmentEBITDA Development
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CapexCapex
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Working Capital DevelopmentWorking Capital Development
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12 months Operating Cash Flow12 months Operating Cash Flow
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Our Financial TargetsOur Financial Targets
Operating Cash FlowOperating Cash Flow

“The target for operating cash flow is set at 80-90 percent 
of EBITA (operating profit excluding goodwill 

amortization), excluding items affecting comparability and 
participations in the results of associated  companies.”
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Operating MarginOperating Margin
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Margin R12 September 2004  
7.6 % (6.4)
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Operating MarginOperating Margin
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Operating Margin TargetOperating Margin Target
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Return on Capital EmployedReturn on Capital Employed
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Return on Capital EmployedReturn on Capital Employed
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Our Financial TargetsOur Financial Targets
Return on Capital EmployedReturn on Capital Employed

“The targeted return on capital employed
excluding goodwill amortization is 15%.”
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Change in Net DebtChange in Net Debt
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Gearing Well in Line with Group’s TargetGearing Well in Line with Group’s Target
Group Debt/Equity; 1999A-2004A; Percent; Quarterly DataGroup Debt/Equity; 1999A-2004A; Percent; Quarterly Data
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Our Financial TargetsOur Financial Targets
Debt/Equity RatioDebt/Equity Ratio

“Group’s target is for the debt/equity ratio to be 
within the interval of 75-125 percent.”
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Return on Shareholders’ EquityReturn on Shareholders’ Equity

0

5

10

15

20

25

30

Q4 2002 Q2 2003 Q4 2003 Q2 2004

%

Return on shareholders equity
Excl. non-comp., goodwill and Trenor
Excl. non-comp. and goodwill
Excl. non-comp.



G R O U P

Our Financial TargetsOur Financial Targets
Return on Shareholders’ EquityReturn on Shareholders’ Equity

“The return on shareholders’ equity is 
calculated on profit excluding goodwill amortization , 

with the target set at 15 percent.”
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Main Drivers to Reach Financial TargetsMain Drivers to Reach Financial Targets

Positive effects from increased volumes/organic growth
Successful completion of Wheel restructuring program
Successful handling of raw material situation
Improve capital turnover
Continued acquisition-driven growth
Focus on asset management
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